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TAGS: EGEN, IR 
SUBJECT: INFLATION 

REF: TEHRAN 8989, DEC 20, 1973 

1. JUST RELEASED PRICE INDEX FIGURES FOR IRANIAN YEAR 1352 
(ENDING MARCH 20, 1974) SHOW AVERAGE INCREASE IN CONSUMER PRICES 
OF 11.2 PERCENT DURING YEAR AND 13.1 PERCENT IN WHOLESALE PRICES. 
COMPARED TO FINAL MONTH OF IRANIAN YEAR 1351, RATES OF INFLATION 
DURING LAST MONTH OF 1352 WERE 13.4 PERCENT IN CONSUMER PRICES 
AND 16.3 PERCENT IN WHOLESALE PRICES. FOR BOTH INDICES, INCREASE 
DURING TWELFTH MONTH OF 1352 EXCEEDED TWO PERCENT ABOVE PREVIOUS 
MONTH. 

2. WHILE EMBASSY CONTINUES TO BELIEVE OFFICIAL PRICE INDICES 
UNDERSTATE REAL RATE OF INFLATION, GOI AT LEAST NO LONGER IS 
SUPPRESSING PUBLICATION OF OFFICIAL FIGURES (REFTEL). THERE 

SEEMS TO BE GROWING ACCEPTANCE AMONG GOI OFFICIALDOM THAT SOME INF- 
FLATION IS UNAVOIDABLE IN RAPIDLY DEVELOPING ECONOMY. RECENT 
SHORTAGES OF FOOD ITEMS, NOTABLY SUGAR AND MEAT. HAVE CAUSED 
MORE APPARENT DISTRESS THAN RISE IN COST OF LIVING. 
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3. INTERESTING TO NOTE THAT INDEX FIGURES SHOW MUCH MORE RAPID 
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RECENT RISE IN IRANIAN NON-OIL EXPORT PRICES ROSE BY AVER- 
AGE OF 37.2 PERCENT DURING 1352, WHILE IMPORT PRICE INDEX FOR YEAR 
SHOWED ONLY A 13.6 PERCENT INCREASE. CARPET AND RAW COTTON EX- 
PORTS WERE COMMODITIES MAINLY RESPONSIBLE FOR SHARP INCREASE. 

IRANIAN COMPLAINTS OF HIGH IMPORT PRICES AS JUSTIFICATION FOR OIL 
PRICE INCREASES, OF COURSE, CONTINUE. 

HELMS 
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